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Earlier this week, the US Bureau of Labor Statistics (BLS) released its Employment Situation data. According to the US BLS, total nonfarm payroll employment

Global Economy

rose by 275,000 in February 2024, and the unemployment rate increased by 20bps to 3.9%. Job increases took place in the sectors of health care,
government, food and beverage services, social services, transportation, and warehousing. Elsewhere, in the EU, the European Central Bank (ECB) decided to
hold its benchmark policy rates constant. The interest rate on the main refinancing operations and the interest rates on the marginal lending facility and the
deposit facility remained unchanged at 4.50%, 4.75% and 4.00% respectively. Furthermore, EU GDP data released by Eurostat showed seasonally adjusted GDP
was flat in both the euro area and the EU in Q4:2023, compared with Q3:2023. In Q3:2023, GDP decreased by 0.1% in the euro area and was stable in the EU.
Finally, in Ching, business confidence declined for the second consecutive month in February 2024 in China, and companies reduced staffing levels for the
first time since November 2023. As a result, services activity expanded more slowly during the period. For the 14th straight month, the Caixin/S&P Global
services purchasing managers' index (PMI) remained over the 50-point threshold that divides growth from contraction, despite a slight decline to 52.5 in
February 2024 from 52.7 in January 2024.

Domestic Economy

During the week, President Bola Ahmed Tinubu signed an Executive Order to improve Nigeria's oil and gas sector's investment climate. Key measures include
implementing fiscal incentives for non-associated gas, midstream, and deepwater projects, reducing contracting cycles to six months, and maintaining
local content requirements without compromising competitiveness. In our view, the effectiveness of this initiative will depend on its execution and the
resolution of security issues. Elsewhere, the Central Bank of Nigeria issued a circular expressing concern about Microfinance Banks (MFBs) consistently
submitting late or incomplete monthly returns through the FinA application. According to the circular, all MFBs are obligated to comply with Section 24 of the
Banks and Other Financial Institutions Act (BOFIA) 2020, ensuring the timely submission of regulatory returns by the 5th day after each month-end. However,
if the 5th day falls on a weekend or on a holiday, submissions should be made on the preceding workday. We think the circular aligns with the CBN's role in

ensuring transparency within the Nigerian financial sector.
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After two consecutive weeks of bearish sentiment, the NGX All Share Index (AS) posted a WoW gain of 2.61%, bringing the Nigerian equities market's year-to-

date returns up to 35.52% (vs. last week’s 32.07% YtD). On a sectoral basis, the Insurance (-5.22% WoW), Banking (-1.40% WoW) and Consumer Goods (-1.21%

Equities

WoW) sectors recorded losses while the Industrial Goods (+1.59% WoW) closed the week with gains. However, the Oil and Gas sector closed on a flat note.
This week, PZ (+18.5% WoW to NGN40.00), FBNH (+15.3% WoW to NGN32.40) and DEAPCAP (+10.5% WoW to NGNO0.63) topped the gainers’ chart. On the flipside,
GUINNESS (-17.5% WoW to NGN42.05), ETI (-17.0% WoW to NGN20.00) and NEM (-16.7% WoW to NGN5.50) led the decliners’ chart. In the coming week, we
expect mixed sentiment in the market stemmming from investors looking toward higher yields in the fixed income space. However, this may be offset by

bargain-hunting activities as investors seek to buy relatively underpriced stocks.

Fixed Income

At the primary NTB auction held this week, the average stop rate surged by 108bps to 18.91% compared to 17.83% at the previous auction. This upsurge was
driven by an increase in the stop rates for all the instruments: 91-day bill (+24bps to 17.24%), 182-day bill (+50bps to 18.00%) and 364-day bill (+249bps to
21.49%). On the other hand, the average bid-to-cover ratio declined significantly by 351bps to 4.92x compared to 8.43x at the preceding auction, reflecting a
fall in the demand for the instruments (91-day bill -85% to 4.62x, 182-day bill -478bps to 4.88x and 364-day bill -235bps to 4.93x). At the secondary market,
yields continued their upward trend this week. The yields on the Nigerian Treasury Bills market climbed by 156bps week-over-week (WoW) to 18.80%, while
the FGN Bond market yields rose by 76bps WoW to 18.01%. This was driven by sell-offs across the yield curve, particularly in the JUL-2034 (+194bps), MAR-
2035 (+187bps) and MAR-2036 (+238bps). The overall Naira fixed income market yields edged higher by 116bps WoW to 18.40%. In the coming week, we
expect this sentiment to persist due to elevated short term yields.
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This Week Prior Week WoW (%) YTD (%)
Report released this week (Click Link below for Full report)
External Reserve ($'bn) 34.0 33.7 0.89% 3.37% Monthly Equities Market Update February 2024 Stance Against Inflation
USD/NGN (/%) Monthly Fixed Income Market Report - February 2024
NAFEM 1602.17 1544.08 -3.63% 76.62% |seplat 2023FY Strong Revenue Performance Drives Bottom Line Growth
Parallel 1617.5 1512.5 -6.49% 35.36%
Economic Snapshot Latest (%) Prior CHG (pps) 2month Avg.
Inflation YoY (November 2023) January December CHC (pps)
Headline 29.90 28.92 0.98 29.41
Core 23.59 23.06 0.53 23.33
Food 35.41 33.93 1.48 34.67 L
GDP (%) - YoY Q423 Q323 Q223 2023FY News Headline for the week (click news for link)
Real GDP 3.46 2.54 2.51 2.74 Equity investors suffer N1.5tn loss amid surging bond yields
Oil 121 -0.85 -13.43 -2.22 FX crisis: Customs move to release detained vehicles
Agriculture 210 1.30 1.50 113 UK goods exports to Nigeria dip by £357m - Report
Manufacturing 1.38 0.48 2.20 1.4 US funding bill blocks China from buying oil from Strategic Petroleum Reserve
Information and Communication 6.33 6.69 8.60 7.91 BofA boosts S&P 500 year-end target to 5,400
Labor Data (%) Q323 Q223 Q123 https://punchng.com/conflict-natural-disasters-threatening-countries-financial-stability-cardoso
Unemployment Rate 5 42 41 Banks involved in 70% of financial crimes — EFCC
Underemployment 12.3 1.8 12.2 NGX Group Declares N5.2bn Profit After Tax, N1.5 Billion Dividend
Capital Importation ($'mn) Q423 Q323 QoQ (%) YoY (%) China vows to ‘transform’ economy, sets ambitious growth target
Foreign Portfolio Investment - Equities 10.83 8.37 29.4% 122.77% US stocks tumble as bitcoin, gold score record highs
Bonds 67.16 20.56 226.65% -53.51% Nigerian Exchange leads in Africa with 33.70% gain
Money Market 231.78 58.19 298.3% 70.47% Binance halts naira services amid regulatory concerns
Foreign Direct Investment 183.97 59.77 207.80% 118.42% Access Bank to Empower over 700,000 MSMEs with 50bn Loan
Monetary Policy Rates (%) (July 2023) Latest Prior CHG (%) Oil prices up 1% on small build in US crude stocks, Fed rate cut remarks
MPR 2275 18.75 400.0% CBN printing of N22tn under Buhari fueled inflation ~Edun
Cash Reserve Ratio (CRR) 450 325 1250.0% High tariff barrier to rural electrification — Schneider Electric
Liquidity Ratio 30.0 30.0 0.0% Adedeji: Despite $472.62bn GDP, Nigeria Yet to Record Commensurate Tax Inflows
Source: CBN, NBS, FMDQ, ARM Research Japan court rejects bid to halt active Shikoku nuclear reactor, NHK reports
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https://secure.arm.com.ng/research/MarketSnapshot/Monthly%20Equities%20Market%20Update%20February%202024.pdf
https://secure.arm.com.ng/research/MarketSnapshot/Monthly%20Fixed%20Income%20Market%20Report%20-%20February%202024%20.pdf
https://secure.arm.com.ng/research/MarketSnapshot/Seplat%202023FY%20Strong%20Revenue%20Performance%20Drives%20Bottom%20Line%20Growth.pdf
https://punchng.com/equity-investors-suffer-n1-5tn-loss-amid-surging-bond-yields/
https://punchng.com/fx-crisis-customs-move-to-release-detained-vehicles/
https://www.thisdaylive.com/index.php/2024/03/04/jaiz-bank-announces-completion-of-private-placement
https://www.reuters.com/markets/commodities/us-funding-bill-blocks-china-buying-oil-strategic-petroleum-reserve-2024-03-03/
https://www.reuters.com/markets/us/bofa-raises-sp-500-year-end-target-5400-2024-03-04/
https://punchng.com/conflict-natural-disasters-threatening-countries-financial-stability-cardoso
https://punchng.com/banks-involved-in-70-of-financial-crimes-efcc/
https://www.thisdaylive.com/index.php/2024/03/05/ngx-group-declares-n5-2bn-profit-after-tax-n1-5-billion-dividend
https://www.reuters.com/world/china/china-targets-2024-gdp-growth-around-5-government-work-report-2024-03-05/
https://www.reuters.com/markets/global-markets-wrapup-1-2024-03-05/
https://punchng.com/nigerian-exchange-leads-in-africa-with-33-70-gain/
https://punchng.com/binance-halts-naira-services-amid-regulatory-concerns/
https://www.thisdaylive.com/index.php/2024/03/06/access-bank-to-empower-over-700000-msmes-with-50bn-loan
https://www.reuters.com/business/energy/oil-fell-slightly-china-growth-worries-clash-with-output-cuts-2024-03-06/
https://punchng.com/cbn-printing-of-n22tn-under-buhari-fueled-inflation-edun/
https://punchng.com/high-tariff-barrier-to-rural-electrification-schneider-electric/
https://www.thisdaylive.com/index.php/2024/03/07/adedeji-despite-472-62bn-gdp-nigeria-yet-to-record-commensurate-tax-inflows
https://www.reuters.com/world/asia-pacific/japan-court-rejects-bid-halt-active-shikoku-nuclear-reactor-nhk-reports-2024-03-07/
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Weekly Equities Market Snapshot Friday, March 8, 2024
Ticker Price A (%) Yr High Yr Low YtD Ticker Price A (%) Yr High Yr Low YtD
PZ 40.00 185% 40.00 10.40 49.8% GUINNESS 42.05 -17.5% 80.00 42.05 -36.3%
FBNH 32.40 15.3% 35.00 10.30 37.6% ETI 20.00 -17.0% 28.80 1010 -4.3%
DEAPCAP 0.63 10.5% 116 0.20 8.6% NEM 5.50 -16.7% 8.50 3.89 -12.7%
MTNN 221.40 10.3% 319.80 175.00 -16.1% CHAMS 2.00 -16.0% 3.65 0.23 1.5%
FLOURMILL 33.40 6.9% 4850 2815 11% OMATEK 0.65 -14.5% 115 0.20 -14.5%
CUSTODIAN 9.00 5.9% 10.95 5.65 0.0% JAPAULGOLD 1.95 -13.3% 3.38 0.27 14.7%
cwe 6.35 5.8% 9.50 0.86 -23.5% GUINEAINS 0.35 -12.5% 0.68 0.20 20.7%
OANDO 12.00 5.3% 16.00 4.00 14.3% ABCTRANS 0.72 -M1% 135 0.31 -11%
CUTIX 2.70 47% 3.32 2.02 14.9% CILEASING 3.48 -1.0% 470 1.87 -37.9%
TRANSCOHOT 101.00 3.2% 101.00 6.21 1516.0% NB 29.00 -10.8% 46.50 29.00 -19.4%
= Volume (Mn) Value (NGN Bn)
600. - 554.72 35.
31.79
500. - 30.
429.64
398.13 25.
Tickers Pts/x Wow ) QtD ) 400. - 358.12 19.88
NGXASI 101,330.85 2.61% 1.35% 35.52% 35.52% 300 4 20.
Market Cap 57.29trn 6.03% 473% 40.02% 40.02% 15.
NGX Banking 85927  -140% 115% -4.23% -4.23% 200. 4 10.
NGX Industrial 1,609.76 159% -1.90% 76.73% 76.73% 100. - .
NGX Consumer 859.27 -1.21% -0.84% 43.56% 43.56%
NGX Oil & Gas 1,291.86 0.00% -0.85% 23.85% 23.85% - - - -
NGX Insurance 160976  -522% -416% 9.52% 9.52% 4-Mar 5-Mar 6-Mar /~Mar 8-Mar
Source: NGX, ARM Research
—— —— —
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This Prior WoW [Primary Market Auction P 187
Week Week changel(Rates) 92Day 176 Day 365 Day 362Day Issuance (N'billion) 96 Day Day 267 Day 362Day
Money Market OMO OMO
Overnight (O/N)  28.81% 2819% 0.62% |01-Mar-24 19.00% 1950%  21.50% N/A 01-Mar-24 37 6 N/A 1013
Open Repo Rate o o o
(OPR) 2716% 2716% 0.00% [29-Jan-24 1000% 1350%  17.00% N/A 09-Jan-24 15 15 N/A 270
NIBOR - TM 2225% 1950% 2.75% (I5-Jan-24 g RS REE N/A 15-Jan-24 2 35 NA 300
NIBOR - 3M 23.62% 20.81% 2.81% [I0-Jan-24 10.50%  14.00%  17.75% N/A 10-Jan-24 50 N/A 100 150
24.06
NIBOR - 6M %  2138% 2.69% [22-Dec-23 N/A N/A N/A N/A 22-Dec-23 25 N/A 25 50
Treasury Bills Treasury Bills 91 Day 182 Day 364 Day [Treasury Bills 91 Day 182 Day 364 Day
I-month 1227% NM.43% 0.84% |6-Mar-24 17.24% 18.00% 21.49% 6-Mar-24 331.01 66.25 1192.09
3-month 15.45% 14.93% 0.52% [21-Feb-24 17.00% 17.50% 19.00% 7-Feb-24 200 200 600
6-month 1718% 17.90% -0.72% [7-Feb-24 17.24% 18.00% 19.00% 7-Feb-24 7.85 6.44 217.53
9-month 2132% 21.06% 0.26% [24-Jan-24 5.00% 7.15% 11.54% 24-Jan-24 2.78 1.49 52.29
12-month 2414% 2414% 0.00% [10-Jan-24 2.44% 4.22% 8.40% 10-Jan-24 1.75 1716 4811
FGN Bonds (Local) FGN Bonds Mar-27  May-27 Apr-29 Feb-31 Jun-33 Feb-34 Jun-38 FGNBonds  Mar-27 Mg7y— Apr-29 Feb-31 Jun-33 Feb-34 Jun-38
14.20% 14-MAR-
2024 1.54% 10.86% 0.68% [19-Feb-23 N/A N/A N/A 18.50% N/A 19.00% N/A 19-Feb-23 N/A N/A N/A 87353 2434 62138 N/A
13.563% 23-MAR-
2025 17.51% 16.54% 0.97% [29-Jan-23 15.00% N/A 15.50% N/A 16.00% N/A  1650% 29-Jan-23 86.19 N/A 2194 N/A 4335 N/A 26673
12.50% 22-JAN-
2026 17.64% 16.78% 0.86% [l-Dec-23 N/A 15.50% 16.00% N/A 16.50% N/A 1715% 11-Dec-23 N/A 3147 3319 N/A 4707 N/A 32277
16.2884% 17-MAR-
2027 17.81% 17.79% 0.02% [13-Nov-23 N/A 16.00% 17.00% N/A 17.50% N/A  18.00% 13-Nov-23 N/A 20.53 2226 N/A 5486 N/A  237.09
121493% 18-JUL-
2034 17.86% 17.07% 0.79% [16-Oct-23 N/A 14.90% 15.75% N/A 15.80% N/A  16.60% 16-Oct-23 N/A 43.65 1045 N/A 2569 N/A 771
16.2499% 18-APR- Corporate This Prior WoW (%)
2037 18.89% 17.23% 1.66% [Bonds Week Week °
ACCESS|15.50%|23-JUL- . .
14.8% 26-APR-2049 18.38% 17.96% 0.42% 2026 AN leetes 0.88%
VIATHAN]|16.00%|14-DEC- o .
2097 18.69% 18.08% 0.61%
FGN Eurobonds UNION]16.20%|27-JUN-2029 21.75% 20.82% 0.93%
1 625 21-NOV-2025 8.68% 873% -0.05% TIDELTYIB.50%I7-JAN-203] 19.49% 18.62% 0.87%
6.50% 28-Nov- MTN COM PLC12.75 Il 4- . .
2027 924% 9.43% -019% |NOV—2031 19.47% UEBelEo 0.86%
7.875% 16-FEB-
2032 9.85% 10.06% -0.21%
17.625% 28-Nov-
2047 10.09% 10.17% -0.08%
Source: DMO, CBN,FMDQ, ARM
Research
|
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ECB Holds Rates Steady, Hints at Dovish Shift as Inflation Cools

In its latest policy meeting, the European Central Bank (ECB) chose to keep its three key interest

rates unchanged, maintaining them at 4.50%, 4.75%, and 4.00% for the main refinancing

operations, the marginal lending facility, and the deposit facility, respectively. However, there Euro area PMI - ——ECB Policy Rate  ——Euro area - 20 inflation

was a hint of dovishness in their decision. This move reflects the recent downward trajectory of ] 14.00%
inflation, which hit its lowest point since peaking at 10.6% YoY in October 2022. Preliminary 4 12.00%
estimates released by the Euro stats show that inflation declined to 2.6% YoY in February, down :(2) : :(')OOOZ
from 2.8% YoY in January 2023, affirming the effectiveness of the ECB's cautious policy stance. 48 . 5.00%
Consequently, the ECB has revised down its inflation forecasts for 2024 and 2025 to 2.3% YoY and 46 4.50% 4.00%
2.00% YoY, respectively. Nevertheless, there's a note of caution as domestic price pressures as /_—’/ L 200%
persistently hover above desired levels, partly fueled by robust wage growth. This presents a 49 : : : : : : : : : : : : : : 0.00%
potential risk to the ECB's outlook, underscoring the need for a cautious approach. Meanwhile, Jan ‘ Feb ‘ Mqr‘ Apr ‘qu‘ Jun‘ Jul ‘Aug‘Sep‘ Oct ‘ Nov‘ Dec | Jan ‘ Feb
economic growth in the region has remained subdued, bolstering the argument for rate cuts. For 2023 2024

context, the eurozone composite PMI output Index for February rose to 49.2 points, marking its

fastest pace in 8 months, albeit still below the 50-point threshold indicating expansion. Source: Eurostats, Bloomberg, ARM Research

Additionally, GDP data for Q4:2023 showed flat growth on a quarter-on-quarter basis (vs. -0.1%
QoQ in Q3:2023), narrowly avoiding the shallow recession forecasted by Reuters. Projections for
economic growth in 2024 have been downgraded to 0.6%, reflecting a sluggish eurozone
economy in the short term. However, the ECB anticipates a gradual recovery, with growth
expected to reach 1.5% in 2025 and 1.6% in 2026, driven initially by consumption and later by
investment. Looking ahead, investors foresee the possibility of a rate cut by June 2024, ranging

from 50 to 75 basis points.
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CONSUMER GOODS CP TP Upside/ Downside RECOMMENDATION
DANGOTE SUGAR REFINERY PLC 55.65 125.7 125.88% STRONG BUY
FLOUR MILLS NIG. PLC. 33.40 36 1.18% NEUTRAL
GUINNESS NIG PLC 42.05 100 137.81% STRONG BUY
NIGERIAN BREW. PLC. 29.00 39.22 35.24% STRONG BUY
INDUSTRIAL GOODS CP TP Upside/ Downside RECOMMENDATION
LAFARGE AFRICA PLC (WAPCO) 34.00 45.01 32.38% STRONG BUY
OIL AND GAS TP Upside/ Downside RECOMMENDATION
SEPLAT ENERGY PLC 3370.00 3,790.00 12.46% OVERWEIGHT
TOTALENERGIES MARKETING NIGERIA PLC 346.50 299.70 ~13.51% SELL

Source: NGX, ARM Research
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Declaration Date Total Dividend Total Dividend/Share Final Dividend Final Dividend/Share Financial Year Payment Date Register Date

Vitafoam Nigeria Plc 7-Mar-24 NGN1.95bn  |NGN1.56 2023FY

Source: NGX, ARM Research
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ARM Securities Contact

Research 234 (1) 2701653 research@armsecurities.com.ng
Institutional Sales & | 55, (1) 448 8833 trading@armsecurities.com.ng
Trading

Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2024 Asset & Resource Management Company Limited (“ARM”).

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
or in part, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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