How would Recent Events Affect Your
Financial Investments?
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Earlier this week, the US Bureau of Labor Statistics released its Jobs report for July 2023, noting that the US added fewer jobs than the previous period.

Global Economy

The US nonfarm payroll rose by 187,000 in July 2023, marginally higher than the 185,000 recorded in June 2023. The unemployment rate also changed
marginally by 10bps to 3.50% in July 2023. Another key labor statistic, labor participation rate, remained constant for the fifth consecutive month at
62.60%. However, looking at the data holistically, most indicators point to a slower growth in the US economy, following the recent 25bps rate hike by the
US Federal Reserve in July 2023.

Domestic Economy

Earlier this week, the Nigerian Electricity Regulatory Commission (NERC) released the electricity report for Q1:2023. The report showed that electricity
Distribution Companies (DisCos) in Nigeria collected revenue amounting to NGN247.09bn in Q1:2023. This marks a decline of 458bps to 73.33% vs
(68.75% in 2022FY). The decrease in collection efficiency raises concerns about the financial health of the DisCos and highlights the need for effective

measures to improve revenue collection and ensure the sustainability of the energy sector in Nigeria.
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The Nigerian Equities Market closed the week on a bullish note as the NGX All Share Index gained 22bps WoW to 65,198.08 points. The market gained in

Equities

only two (2) out of the five (5) trading days in the week. Consequently, the year-to-date returns printed at 27.21% (last week’s print: 26.94%). This week,
the Banking (-2.13%) and Oil and Gas (-0.68%) sectors closed in the red while Industrial Goods (+0.23%), Consumer Goods (+2.27%) and Insurance
(+5.88%) sectors closed bullish. This week, the top gainers include SUNUASSUR (+75.5% to NGN0.93), SKYAVN (+73.8% to NGN28.15) and NASCON (+41.4%
to NGN41.00). On the flipside, the top losers for the week were JOHNHOLT (-45.8% to NGN1.47), OMATEK (-33.3% to NGNO0.34) and ETERNA (-27.2% to

NGN21.10). In the coming week, we expect investors to stay long on stocks with attractive dividend payments, following the release of earnings reports.

Fixed Income

The Nigerian Treasury Bills market ended the week bullish as average yield declined by 16bps to WoW to settle at 6.96%. However, the secondary bond
market ended the week bearish as average yield surged 18bps WoW to settle at 13.31%. This is following selloffs in the JAN-2026 (+46bps) and MAR-
2050 (+9bps) instruments.
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This Week Prior Week WoW (%) YTD (%) [Report released this week (Click Link below for Full report)
External Reserve ($'bn) 34.0 34.0 0.00% -510% [Monthly Equities Market Update July 2023
USD/NGN (2/$) Monthly Fixed Income Market Report -July 2023
NAFEX 751.7 768.6 2.25% 0.33%
Parallel 882.5 8725 -113% 2.59%
Economic Snapshot Latest (%) Prior CHG (pps) 2 r::gri
Inflation YoY (June 2023) June May CHG (pps)
Headline 2279 22.4] 0.38 22.60
Core 20.27 20.06 0.21 20.17
Food 25.25 24.82 0.43 25.04 |
GDP (%) - YoY Q123 Q422 Q322 2022FY [News Headline for the week (click news for link)
Real GDP 2.31 3.52 2.25 3.1 NGX lists FG N130bn Sukuk bond
Oil -4.21 -13.38 -22.67 -19.22 [NCC plans clean energy policies for $75.6 billion telecoms sector
Agriculture -0.90 2.05 1.34 1.88 |Oil prices set for sixth weekly gain as producers pledge output cuts
Manufacturing 1.63 2.83 -1.91 2.45 Billionaireinvestor Ackman says he is shorting 30-year Treasuries
Information and Communication 10.32 10.35 10.53 9.76 |FG to advance digitisation as NCC, BPSR sign MoU.
Labor Data (%) - Q4 20 Latest Prior [Equity Market rebounds after four-day dip.
Unemployment Rate 3843 271 |Chinese cities tighten property firms' access to escrow funds.
Underemployment 228 28.8 |Nigerian Banks Hike Staff Emoluments Amid Increase in Cost of Living.
Capital Importation ($'mn) Q123 Q422 QoQ (%) YoY (%) [Foreigninvestmentin equities market declines by 90.6% in 10yrs.
Foreign Portfolio Investment - Equities 22231 4.86 447428% 599.52% |States, local councils get N2.59th as economic hardship worsens.
Bonds 301.08 144.44 108.45% -290% |Asia's factory activity shrinks as China's slump, global slowdown weigh

Money Market 125.90 135.96 -7.4% -79.55% |FG. oil companies to drive cleaner hydrocarbon amid challenges
Foreign Direct Investment 47.60 84.23 -43.49% _gg.28% |[WHO votes 1,800 diphtheria vaccine for Nigeria August
Monetary Policy Rates (%) (May 2023) Latest Prior CHG (%) |Subsidy pains: Labour insists on protest as Tinubu okays N500bn palliative, 3,000 buses
MPR 18.75 18.5 25.0% |China's factory, services sectors show weakness, need for stimulus
Cash Reserve Ratio (CRR) 325 325 0.0% |stakeholders worried as NGX delists 1.31 billion shares of Ardova.
Liquidity Ratio 30.0 300 0.0% |Equity investors record N8bn gain in one week.

Source: CBN, NBS, FMDQ, ARM Research Apple sees sales slump continuing, shares drop 2% despite beating sales expectations
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https://secure.arm.com.ng/research/MarketSnapshot/Monthly Equities Market Update July 2023.pdf
https://secure.arm.com.ng/research/MarketSnapshot/Monthly Fixed Income Market Report -July 2023.pdf
https://punchng.com/ngx-lists-fg-n130bn-sukuk-bond/
https://guardian.ng/business-services/business/ncc-plans-clean-energy-policies-for-75-6-billion-telecoms-sector/
https://www.reuters.com/business/energy/oil-prices-set-sixth-weekly-gain-producers-pledge-output-cuts-2023-08-04/
https://www.reuters.com/markets/us/billionaire-investor-ackman-says-he-is-shorting-30-year-treasuries-2023-08-03/
https://guardian.ng/business-services/fg-to-advance-digitisation-as-ncc-bpsr-sign-mou/
https://punchng.com/equity-market-rebounds-after-four-day-dip/
https://www.reuters.com/world/china/chinese-cities-tighten-property-firms-access-escrow-funds-sources-2023-08-02/
https://www.thisdaylive.com/index.php/2023/08/02/nigerian-banks-hike-staff-emoluments-amid-increase-in-cost-of-living
https://guardian.ng/business-services/foreign-investment-in-equities-market-declines-by-90-6-in-10yrs/
https://punchng.com/states-local-councils-get-n2-59tn-as-economic-hardship-worsens/
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.reuters.com%2Fmarkets%2Fglobal-economy-asias-factory-activity-shrinks-chinas-slump-global-slowdown-weigh-2023-08-01%2F&data=05%7C01%7C%7C2bb1a6da452f4999b15108db94c6c7dd%7C9f25a8c8cf3d46c4a814fff1e458eba0%7C0%7C1%7C638267353722246651%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=uGctab6PJXYFVXPWfOy1byoEBRxhXajCtlylA41ETe0%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fguardian.ng%2Fnews%2Ffg-oil-companies-to-drive-cleaner-hydrocarbon-amid-challenges%2F&data=05%7C01%7C%7C2bb1a6da452f4999b15108db94c6c7dd%7C9f25a8c8cf3d46c4a814fff1e458eba0%7C0%7C1%7C638267353722246651%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=ntnIIWD%2FUx32m172xZRvFmhbplCIhithIV14JJBr1jE%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpunchng.com%2Fwho-votes-1800-diphtheria-vaccine-for-nigeria-august%2F&data=05%7C01%7C%7C2bb1a6da452f4999b15108db94c6c7dd%7C9f25a8c8cf3d46c4a814fff1e458eba0%7C0%7C1%7C638267353722246651%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=kwyH5yU1TLwtYuNue0KEfAwvGy7xAc49UI1S0SzzrsY%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpunchng.com%2Fsubsidy-pains-labour-insists-on-protest-as-tinubu-okays-n500bn-palliative-3000-buses%2F&data=05%7C01%7C%7C2bb1a6da452f4999b15108db94c6c7dd%7C9f25a8c8cf3d46c4a814fff1e458eba0%7C0%7C1%7C638267353722246651%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=uQf3WTEzsKCu6dAizU2rOvUDFK8GV05x3a7RRCd5IhA%3D&reserved=0
https://www.reuters.com/markets/asia/chinas-factory-activity-extends-declines-firming-case-stimulus-2023-07-31/
https://guardian.ng/business-services/stakeholders-worried-as-ngx-delists-1-31-billion-shares-of-ardova/
https://punchng.com/equity-investors-record-n8bn-gain-in-one-week/
https://www.reuters.com/technology/apple-profit-tops-wall-street-targets-strong-services-counter-weaker-iphone-2023-08-03/
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Weekly Equities Market Snapshot Friday, August 4, 2023
Top Gainers Top Losers
Ticker Price A (%) Yr High Yr Low YtD Ticker Price A (%) Yr High Yr Low YtD
SUNUASSUR 0.93 75.5% 0.94 0.27 3.7% JOHNHOLT 1.47 -45.8% 3.14 0.73 101.4%
SKYAVN 28.15 73.8% 28.15 5.00 16.8% OMATEK 0.34 -33.3% 0.72 0.20 70.0%
NASCON 41.00 41.4% 41.00 9.50 7.3% ETERNA 21.10 -27.2% 37.70 5.40 215.4%
ABBEYBDS 1.46 30.4% 1.68 1.00 0.0% GUINNESS 55.00 -24.7% 87.90 54.45 -20.6%
DANGSUGAR 37.50 29.3% 37.60 15.00 2.3% ALEX 6.50 -18.6% 6.50 6.50 -47.6%
TANTALIZER 0.33 22.2% 0.34 0.20 4.2% CADBURY 13.95 -17.9% 18.80 10.20 17.2%
LINKASSURE 0.84 21.7% 0.85 0.36 13.5% MAYBAKER 4.90 -16.2% 6.03 3.35 14.0%
SEPLAT 1693.60 21.0% 1693.60 1050.00 3.1% NEIMETH 1.56 -14.3% 2.42 1.26 9.1%
ELLAHLAKES 3.78 11.5% 4.75 3.19 7.3% SOVRENINS 0.50 -13.8% 0.70 0.23 78.6%
BETAGLAS 38.50 10.0% 46.10 35.00 15.8% NGXGROUP 24.50 -12.5% 30.25 17.00 -2.2%
mmm Volume (Mn) e \/alue (NGN BnN)
900. - 9.
800. 7624 7.71 8.
700. | 67342 6.07 7-
Tickers Pts/x WoWw MtD Qtb YtD 600. ~ 6.
445 29
NGXASI 65,198.08 0.22% 1.34% 6.94% 27.21% 500. 427 5.
Market Cap 35.48trn 0.22% 1.34% 6.87% 27.10% 400. - 363.15 4.
NGX Banking 673.10 -2.13% 0.43% 4.29% 61.22% 300. + 3.
NGX Industrial 885.74 0.23% 0.26% 14.47% 18.66% 200. -~ 2.
NGX Consumer 673.10 2.27% 3.75% -1.01% 50.40% 100. o 1.
NGX Oil & Gas 921.34 -0.68% -1.08% 18.75% 99.22%
NGX Insurance 885.74 5.88% 4.23% -1.92% 55.86% s1-Jul 1Aug 2-Aug 8-Aug 4-Aug
Source: NGX, ARM Research
] | L
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This  Prior WoW Primary Market Auction .
Week Week change| (Rates) 90 Days 180 Days 1Year Issuance (N'billion) 90 Days 180 Days 1Year
Money Market OMO lOMO
Overnight (O/N) 6.83% 140%  5.43%
Open Repo Rate
(OPR) 5.83% 0.90% 4.93%
INIBOR - 1M 9.89% 1.68% -1.80%
NIBOR - 3M n19% 12.88% -1.69%
NIBOR - 6M 12.81% 13.88% -1.07%
[Treasury Bills [Treasury Bills 91Day 182 Day 364 Day Treasury Bills 91Day 182 Day 364 Day
I-month 3.99% 261% 1.38% [26-Jul-23 6.00% 8.00% 12.15% 26-Jul-23 2.85 6.44
3-month 519% 3.92%  127% [12-Jul-23 2.86% 3.50% 5.94% 12-Jul-23 278 1.49 137.50
6-month 6.46% 5.67% 0.79% [30-Jun-23 2.87% 4.37% 6.23% 30-Jun-23 175 1716 168.21
9-month 8.52% 710%  1.42% [14-Jun-23 4.89% 5.12% 8.24% 14-Jun-23 110 128 3215
12-month 10.23% 9.49%  0.74% |07-Jun-23 4.48% 6.00% 9.45% 07-Jun-23 1.03 1.94 179.89
FGN Bonds (Local) FGN Bonds Feb-28 Apr-29 Apr-32  Jun-33 Apr-37 Jun-38 Jan-42 Apr-49 Mar-50 Jun-53FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Apr-37 Jun-38 Jan-42 Apr-49 Mar-50 Jun-53
14.20% 14-MAR-2024 7.69% 7.69% 0.00% [I7-Jul-23 N/A 12.50% N/A 13.60% N/A 14.10% N/A N/A N/A  14.30% [17-Jul-23 N/A 5262 939 39.86 N/A 146.49  N/A N/A N/A 207.77
13.53% 23-MAR-2025 9.62% 8.99% 0.63% [19-Jun-23 N/A 13.90% N/A 14.70% N/A 15.45% N/A N/A N/A  15.70% [19-Jun-23 N/A 8638 939 1857 N/A 100.64  N/A N/A N/A 221,56
12.50% 22-JAN-2026 12.00% 1.55% 0.45% [15-May-23 14.10% N/A 14.90% N/A N/A N/A 15.69% N/A 1580% N/A [15-May-23 61.91 N/A 9.39 N/A N/A N/A 53.16 N/A 243.69 N/A
16.2884% 17-MAR-
2027 12.54% 1255% -0.01% [I7-Apr-23 14.00% N/A 14.80% N/A N/A N/A 15.40% N/A  1580% N/A [17-Apr-23 470 N/A 210 N/A N/A N/A 9574 N/A 266.21 N/A
12.1493% 18-JUL-2034 14.00% 14.00% 0.00% [20-Mar-23 14.00% N/A 14.75% N/A 15.20% N/A N/A  1575%  N/A N/A [20-Mar-23 70.85  N/A 21.76 N/A 14424 N/A N/A 326.51 N/A N/A
16.2499% 18-APR- Corporate . : o
037 14.60% 14.60% 0.00% |Bonds This Week Prior Week WoW (%)
14.8% 26-APR-2049  15.05% 14.79% 0.26%
FGN Eurobonds o0 MIXTA IA 12-0CT= 5.85% 5.83% 0.02%
FCMBI17.25%|8-DEC-2023 7.29% 7.29% 0.00%
7.625 21-NOV-2025  9.21% 8.80% 0.41%
é(():QCGEsslls.soMzs—JUL— AT BT 0.49%
6.50% 28-Nov-2027  9.21% 8.80%  0.41%
\2/I0A21;HAN|]6.00/°|14—DEC— 13.07% 12.67% 0.40%
7.875% 16-FEB-2032  10.48% 10.31%  0.17%
ggggNna.lew—JUN— TG TGO 0.35%
7.625% 28-Nov-2047 10.87% 10.75%  0.12%
FIDELITY|8.50%|7-JAN-2031 14.29% 14.12% 0.17%
Source: DMO, CBN,FMDQ, ARM MTN COM PLC[12.75 Il 4- o . 9
Research NOV-2031 14.27% 14.09% 0.18%
|
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It's Not Over Yet - The Hawks Are Here To Stay

Earlier this week, the Bank of England (BoE) announced a hike in the

UK's Benchmark Bank rate by 25bps to 5.25%. The Monetary Policy

Committee (MPC) voted by a majority of 6-3 to raise the rate by -;Ij 52?: F:z;?nancing Rate BE ﬁ:?;fg’: Fed Fund Rate

25bps. While the UK economy noted a downward trend in its CPI in US Inflation ——tU Inflation

June 2023, this remained far above the BoE's policy target rate of 901 5 33| 200

2.00%. Also, the US Federal Reserve and the European Central Bank 500 A > L 10.00

raised their benchmark rates by 25bps each, bringing interest rate 4.25

levels to 5.25%-5.50% and 4.25%, respectively. As depicted in the 4.00 - - 8.00

graph, we observed a fall in consumer prices across the developed

markets with the UK inflation being the highest. The UK MPC noted 300 1 600

that it will continue to monitor closely indications of persistent 200 . | 400

inflationary pressures and resilience in the economy, including the

tightness of labor market conditions and the behavior of wage 1.00 - L 2.00

growth and services price inflation. If there were to be evidence of

more persistent pressures, then further tightening in monetary 0.00 - a a e d e d a N N N N N e T e T e T e T e T T T 0.00
§ &8 &8 § &8 &8 § &8 8§ &8 §&8 §8 § & & & & «§& «&@

policy would be required. The MPC also posited that the Bank Rate is S § é é_ é g é g; 5).)_ g é § g § é é é _'g’ j'j’ ?

sufficiently restrictive for sufficiently long to return inflation to the 2%

target sustainably in the medium term, in line with its remit. Source: ONS, US Fed, Eurostat, ARM Research.
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CONSUMER GOODS

DANGOTE SUGAR REFINERY PLC

FLOUR MILLS NIG. PLC.

GUINNESS NIG PLC

NIGERIAN BREW. PLC.

FINANCIAL SERVICES

ACCESS HOLDINGS PLC

FBN HOLDINGS PLC

GUARANTY TRUST HOLDING COMPANY PLC
UNITED BANK FOR AFRICA PLC

ZENITH BANK PLC

ICT

AIRTEL AFRICA PLC

MTN NIGERIA COMMUNICATIONS PLC
INDUSTRIAL GOODS
BUA CEMENT PLC
DANGOTE CEMENT PLC
LAFARGE AFRICA PLC (WAPCO)
OIL AND GAS
SEPLAT ENERGY PLC

TOTALENERGIES MARKETING NIGERIA PLC

T A\ M

CP TP Upside/Downside RECOMMENDATION
37.50 23.7 -36.80% SELL
29.50 38.37 30.07% STRONG BUY
55.00 144.71 163.11% STRONG BUY
42.50 39.22 -7.72% SELL
CP TP Upside/Downside RECOMMENDATION
17.10 20.86 21.99% STRONG BUY
18.30 24.62 34.54% STRONG BUY
36.40 38.13 4.75% NEUTRAL
14.20 17.67 24.44% STRONG BUY
34.10 39.58 16.07% OVERWEIGHT
CP TP Upside/Downside RECOMMENDATION
1319.90 915.11 -30.67% SELL
277.00 352.96 27.42% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
98.95 110.81 11.99% OVERWEIGHT
352.00 348.34 -1.04% UNDERWEIGHT
28.00 45.01 60.75% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
1693.60 1,483.90 -12.38% SELL
385.00 437.35 13.60% OVERWEIGHT

Source: Bloomberg, ARM Research

Invested in your tomorrow
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ARM Securities Contact

Research 234 (1) 2701653 research@armsecurities.com.ng
Institutional Sales & | 55, (1) 448 8833 trading@armsecurities.com.ng
Trading

Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2023 Asset & Resource Management Company Limited (“ARM").

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
or in part, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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