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Weekly Commentary & Stock Recommendation Summary
Global Economy
The Bank of England left interest rates unchanged on Thursday for the first time in nearly (2) two years during a long-running battle against persistently high inflation.  

Consequently, policymakers at the central bank kept interest rates constant at 5.25%, the highest since early 2008, pausing after 14 consecutive rate increases. However, it 

was a tight decision; just five of the bank’s nine rate-setters voted to hold rates. Looking at the inflation trend, Consumer prices rose 6.70% in August YoY, down slightly 

from 6.80% recorded the previous month. The annual rate of core inflation, which strips out energy and food costs that tend to be more volatile and influenced by 

international markets, fell to 6.20% YoY in August 2023, from 6.90% the previous month. Elsewhere, the US Federal Reserve held rates constant at 5.25% to 5.5% (a 22 year 

high) on Wednesday but forecast it will raise interest rates one more time this year, according to the central bank’s projections released Wednesday. Projections released 

by the Fed showed the central bank would hike rates to a median 5.6% (i.e., one more 25bps hike) by the end of 2023, up from the current range between 5.25% and 5.5%. 

Twelve Fed officials at the meeting supported the additional hike, while seven opposed it.

Domestic Economy
During the week , the Central Bank of Nigeria (CBN) introduced a new online platform called the CBN Licensing, Approval and Other Requests Portal (CBN LARP) for the 

submission of microfinance bank (MFB) license applications. This online system is designed to replace the traditional manual application process, where prospective MFB 

applicants physically submit their applications to the CBN. The transition to this digital platform aims to bring several benefits, including simplifying the application 

process, saving time, improving communication, and enhancing security measures. Starting from September 25, 2023, MFB license applicants are required to submit both 

hardcopy and online applications simultaneously as part of a parallel run. The hardcopy application must reference the online submission to be considered. This parallel 

run will continue until December 31, 2023. After this date, the CBN will no longer accept manual submissions for MFB license applications. Furthermore, Dr. Olayemi Michael 

Cardoso has officially assumed the role of Acting Governor of the Central Bank of Nigeria (CBN) as of September 22, 2023. His appointment came following his nomination 

by President Bola Ahmed Tinubu and will be in an acting capacity until confirmed by the Senate. This transition follows the resignation of Mr. Godwin Emefiele as the 

previous Governor of the CBN. Simillarly, the Deputy-Governors-Designate have also taken up their duties in acting capacities. This comes after the formal resignation of 

Mr. Folashodun Shonubi, Mrs. Aishah Ahmad, Mr. Edward Lametek Adamu, and Dr. Kingsley Obiora, who previously held the positions of Deputy Governors at the CBN.
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Weekly Commentary & Stock Recommendation Summary

Equities 
The Nigerian Equities market ended the week on a bearish note as the NGX All Share Index (ASI) shed 11bps WoW to close at 67,324.59 points, leading to a fall in 

the market’s year-to-date (YtD) returns (from 31.50% YtD last week to 31.36% YtD this week). This is coming after only gaining in two (2) consecutive days at the 
beginning of the week, following the nomination of a new Central Bank Governor, Dr. Olayemi Michael Cardoso and new Deputy Governors. On a sectoral basis, 
we observed bearish sentiments in the Industrial Goods sector (-4.80% WoW), while the Insurance (+3.34% WoW), Consumer Goods (+2.98% WoW), Banking 

(+0.61% WoW) and Oil and Gas (+0.56% WoW) sectors witnessed a bullish run. The top gainers for the week include CHIPLC (+32.9% WoW to NGN1.05), 
ELLAHLAKES (+28.8% WoW to NGN4.25) and ETRANZACT (+28.6% WoW to NGN9.45), while TANTALIZER (-21.1% WoW to NGN0.30), GUINEANS (-20.7% WoW to 

NGN0.23) and NSLTECH (-10.3% WoW to NGN0.26) topped the losers’ chart. We anticipate mixed sentiments in the coming week as investors continue to 
engage in profit-taking activities, taking into cognizance the volatilities affecting the market.

Fixed Income
The Nigerian Treasury Bills market closed the week on a negative note as average yield surged by 59bps WoW to settle at 8.46%. Similarly, the secondary bond 

market ended the week bearish as average yield rose by 5bps WoW to settle at 14.47%. This is following sell offs in the MAR-2024 (+72bps) FEB-2028 (+12bps) 
and APR-2032 (+12bps) instruments. Overall, the Naira Fixed income market closed negative as average yield increased by 32bps WoW to settle at 11.47%.
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Weekly Commentary & Stock Recommendation Domestic
This Week Prior Week WoW (%) YTD (%) Report released this week (Click Link below for Full report)

External Reserve ($'bn) 33.3 33.3 0.00% .

USD/NGN (₦/$)
NAFEX 738.0 780.0 5.69% 0.33%
Parallel 961.0 950.0 -1.14% 2.59%

Economic Snapshot Latest (%) Prior CHG (pps) 2 month 
Avg.

Inflation YoY (July 2023) July July CHG (pps)

Headline 25.80 24.08 1.72 24.94
Core 21.15 20.47 0.68 20.81
Food 29.34 26.98 2.36 28.16
GDP (%) - YoY Q2 23 Q1 23 Q4 22 2022FY News Headline for the week (click news for link)

Real GDP 2.51 2.31 3.52 3.1 BOJ keeps ultra-loose policy, dovish guidance on outlook

Oil -13.43 -4.21 -13.38 -19.22 Forex derivatives’ market turnover dips by 57.76% in August

Agriculture 1.50 -0.90 2.05 1.88 Currency in circulation rises to N2.7tn- CBN report

Manufacturing 2.20 1.63 2.83 2.45 CBN postpones MPC meeting, keeps mum on new date

Information and Communication 8.60 10.32 10.35 9.76 Oil falls as rate hike expectations offset US stock draw

Labor Data (%) Q1 23 Q4 22 Crypto transactions rise to $56.7bn as naira depreciates

Unemployment Rate 4.1 5.3 Stocks retreat, US yields advance, dollar strengthens on hawkish Fed

Underemployment 12.2 13.7 China keeps benchmark rates unchanged as economy finds footing

Capital Importation ($'mn) Q4 22 Q3 22 QoQ (%) YoY (%) FIRS revenue collection hits N8.5tr, hopeful of meeting N12tr 2023 target

Foreign Portfolio Investment - Equities 4.86 7.21 -32.6% -87.21% Govt to invest $20bn in power, targets 20,000MW by 2026

 Bonds 322.04 203.80 58.02% 214.62% Dangote refinery imports crude as NNPCL swaps oil for loans

 Money Market 135.96 231.08 -41.2% -75.68% 5G subscriptions rise to 500,000 – NCC

Foreign Direct Investment 84.23 81.72 3.07% -76.49% U.S. business optimism about China outlook falls to record low – survey

Monetary Policy Rates (%) (May 2023) Latest Prior CHG (%) 96% of revenue spent servicing debts, says FIRS Chairman

MPR  18.5  18.0 50.0% Six banks earn N3.9tn in six months – Reports

Cash Reserve Ratio (CRR) 32.5  32.5 0.0% Decade of gas policy is propelling Nigeria as regional hub, says NGA
Liquidity Ratio 30.0 30.0 0.0% Telecoms investments in Nigeria grow to $77bn from $38bn – NCC boss, Danbatta
Source: CBN, NBS, FMDQ, ARM Research Oil earnings rise by N188.71bn as output appreciates

https://www.reuters.com/markets/asia/boj-heighten-scrutiny-rising-prices-yields-policy-meeting-2023-09-21/
https://guardian.ng/business-services/forex-derivatives-market-turnover-dips-by-57-76-in-august/
https://punchng.com/currency-in-circulation-rises-to-n2-7tn-cbn-report/
https://punchng.com/cbn-postpones-mpc-meeting-keeps-mum-on-new-date/
https://www.reuters.com/markets/commodities/oil-prices-fall-ahead-more-central-bank-steers-interest-rates-2023-09-21/
https://punchng.com/crypto-transactions-rise-to-56-7bn-as-naira-depreciates/
https://www.reuters.com/markets/global-markets-wrapup-1-2023-09-21/
https://www.reuters.com/markets/rates-bonds/china-leaves-benchmark-lending-rates-unchanged-expected-2023-09-20/
https://guardian.ng/business-services/firs-revenue-collection-hits-n8-5tr-hopeful-of-meeting-n12tr-2023-target/
https://punchng.com/govt-to-invest-20bn-in-power-targets-20000mw-by-2026/
https://punchng.com/dangote-refinery-imports-crude-as-nnpcl-swaps-oil-for-loans/
https://punchng.com/5g-subscriptions-rise-to-500000-ncc/
https://www.reuters.com/markets/us-business-optimism-about-china-outlook-falls-record-low-survey-2023-09-19/
https://guardian.ng/business-services/96-of-revenue-spent-servicing-debts-says-firs-chairman/
https://punchng.com/six-banks-earn-n3-9tn-in-six-months-reports/
https://guardian.ng/business-services/decade-of-gas-policy-is-propelling-nigeria-as-regional-hub-says-nga/
https://punchng.com/telecoms-investment-in-nigeria-grows-to-77bn-from-38bn-ncc-boss-danbatta/
https://punchng.com/oil-earnings-rise-by-n188-71bn-as-output-appreciates/


ARM | Classification:  PUBLIC

6

Weekly Commentary & Stock Recommendation Equity

Source: NGX, ARM Research
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Weekly Commentary & Stock Recommendation Fixed Income
This 

Week 
Prior 

Week 
WoW 

change Primary Market Auction (Rates) 96 Day 187 Day 362 Day Issuance (N'billion) 96 Day 187 Day 362 Day

Money Market OMO OMO

Overnight (O/N) 3.13% 24.42% -21.29% 10-Aug-23
10.00% 12.98% 14.49% 10-Aug-23 30 40 80

Open Repo Rate (OPR) 2.58% 23.64% -21.06%

NIBOR - 1M 9.00% 10.50% -1.50%

NIBOR - 3M 9.75% 11.17% -1.42%

NIBOR - 6M 11.08% 11.90% -0.82%

Treasury Bills Treasury Bills 91 Day 182 Day 364 Day Treasury Bills 91 Day 182 Day 364 Day

1-month 3.64% 3.87% -0.23% 11-Sep-23 6.50% 7.00% 12.98% 11-Sep-23 1.10 0.92 150.18

3-month 5.05% 5.20% -0.15% 06-Sep-23 4.50% 7.00% 12.55% 6-Sep-23 1.03 10.55 203.15

6-month 7.67% 7.59% 0.08% 23-Aug-23 5.19% 8.00% 13.97% 23-Aug-23 9.96 10.21 283.04

9-month 10.14% 10.01% 0.13% 09-Aug-23 5.00% 5.90% 9.80% 09-Aug-23 4.52 1.32 148.15

12-month 14.33% 14.19% 0.14% 26-Jul-23 6.00% 8.00% 12.15% 26-Jul-23 2.85 6.44 255.04

FGN Bonds (Local) FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42 Mar-50 Jun-53 FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Jun-38 Jan-42 Mar-50 Jun-53

14.20% 14-MAR-2024 7.98% 6.42% 1.56% 11-Sep-23 N/A 14.50% N/A 15.45% 15.55% N/A N/A 16.25% 11-Sep-23 N/A 43.65 N/A 10.45 25.69 N/A N/A 171.71

13.53%   23-MAR-2025 12.82% 12.82% 0.00% 14-Aug-23 N/A 12.50% N/A 13.60% 14.10% N/A N/A 14.30% 14-Aug-23 N/A 10.43 N/A 4.07 25.53 N/A N/A 187.73

12.50% 22-JAN-2026 13.17% 13.43% -0.26% 17-Jul-23 N/A 12.50% N/A 13.60% 14.10% N/A N/A 14.30% 17-Jul-23 N/A 52.62 N/A 39.86 146.49 N/A N/A 417.77

16.2884% 17-MAR-2027 13.61% 13.62% -0.01% 19-Jun-23 N/A 13.90% N/A 14.70% 15.45% N/A N/A 15.70% 19-Jun-23 N/A 86.38 N/A 18.57 100.64 N/A N/A 221.56

12.1493%  18-JUL-2034 14.80% 14.80% 0.00% 15-May-23 14.10% N/A 14.90% N/A N/A 15.69% 15.80% N/A 15-May-23 61.91 N/A 9.39 N/A N/A 53.16 243.69 N/A

16.2499% 18-APR-2037 15.45% 15.42% 0.03% Corporate Bonds This Week Prior Week WoW (%)

14.8% 26-APR-2049 15.70% 15.70% 0.00%

FGN Eurobonds 16.50 MIXTA IIA 12-OCT-2023 4.18% 4.50% -0.32%

7.625 21-NOV-2025 9.92% 9.65% 0.27% FCMB|17.25%|8-DEC-2023 6.35% 5.88% 0.47%

6.50% 28-Nov-2027 11.24% 10.85% 0.39% ACCESS|15.50%|23-JUL-2026 16.00% 16.17% -0.17%

7.875% 16-FEB-2032 11.57% 11.37% 0.20% VIATHAN|16.00%|14-DEC-2027 14.22% 14.46% -0.24%

7.625% 28-Nov-2047 11.56% 11.41% 0.15% UNION|16.20%|27-JUN-2029 17.79% 17.79% 0.00%

FIDELITY|8.50%|7-JAN-2031 15.69% 15.64% 0.05%

Source: DMO, CBN,FMDQ, ARM Research
MTN COM PLC|12.75  II 4-NOV-2031 15.67% 15.62%

0.05%
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Weekly Commentary & Stock Recommendation Chart of the Week

Source: US BLS, FRED, BOE, ARM Research

The hawks are at rest – US,UK take a Hawkish Pause 
Earlier this week at their September Monetary policy meeting, the US Federal 
Reserve (Fed) and the UK Bank of England (BoE) held their interest rates 

steady at 5.25-5.50% and 5.25%, respectively, amid declining inflation in 
August 2023 (3.7% in the US and 6.7% in the UK). In the US, recent indicators 
suggest that economic activity has been expanding at a solid pace (August 

PMI 50.5 points). Job gains have slowed in recent months but remain strong, 
and the unemployment rate has remained low at 3.8%. This has led to an 

upward revision of economic growth to 2.1%. However, inflation remains 
elevated above the Fed's 2% target rate. The Fed indicated that it is likely to 
raise interest rates once more before the end of the year and cut rates 

fewer times than previously indicated in 2024. The committee noted that 
this decision will be subject to review as economic information and events 

continue to unfold. In the UK, the committee noted that inflation is still high, 
but there are signs that tighter monetary policy is starting to have an 
impact on the economy. UK GDP is estimated to have declined by 0.5% in 

Q2:2023, and the S&P Global/CIPS composite output fell to 48.6 points in 
August (from 50.8 points in July). The committee's decision to hold bank 

rate was finely balanced between the risk of underlying inflationary 
pressures remaining persistent and the impact of previous tightening on 
economic activity. However, the committee voted to hold the policy rate as 

it continues to monitor inflation, wage growth, and services price inflation.
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Weekly Commentary & Stock Recommendation Stock Picks

Source: Bloomberg, ARM Research



ARM | Classification:  PUBLIC

10

Weekly Commentary & Stock Recommendation

Source: ARM Research

Dividend Update

Company Declaration Date Total Dividend Total Dividend/Share Final Dividend Final Dividend/Share Financial Year Payment Date Register Date

University Press Plc 21-Sep-23 NGN0.10kb 2023FY
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Copyright © 2023 Asset & Resource Management Company Limited (“ARM”).

        All  rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management 

Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily  responsible for preparing this research report, in whole 
or in part, certifies that with respect to each security or issuer covered; all  of the views expressed accurately reflect his/her personal views about the subject securities and issuers and 

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report. 

       This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM 
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or 

completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes 

and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all  
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an 

accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information 
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of 

any financial instrument. Reference herein to any specific security  or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its 

directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report. 

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.

Research 234 (1) 270 1653 research@armsecurities.com.ng
Institutional Sales & 
Trading 234 (1) 448 8833 trading@armsecurities.com.ng

Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

ARM Securities Contact



www.arm.com.ng

@armengage
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1 Mekunwen Road,

Off Oyinkan Abayomi Drive,

Ikoyi, Lagos, Nigeria
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