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Earlier this week, the United Kingdom (UK) Office for National Statistics published its Consumer Price Index (CPI) data for July 2023. The CPI experienced a year-on-

Global Economy

year (YoY) increase of 6.8% in July 2023, which is a decrease from the 7.9% YoY recorded in June 2023. This shift indicates a notable reduction in inflation since its peak
at 1.1% in October 2022. On a month-on-month basis (MoM), the CPI decreased by 0.4% in July 2023, in contrast to the 0.6% increase observed in July 2022. This
decline is primarily attributed to the decline in gas and electricity prices. The Core CPI, which excludes energy, food, alcohol, and tobacco, maintained its rate at 6.9%,
consistent with the rate reported in June 2023. On a month-on-month basis, the Core CPI saw a 0.4% decrease. Additionally, the Food CPI displayed a year-on-year
easing to 14.9% in July 2023, a decrease from the 17.4% recorded in June. This marks the slowest growth rate since September 2022. MoM, the Food CPI increased by

0.1% in July 2023, a notable contrast to the 2.3% increase seen in June 2023.

Domestic Economy

Earlier this week, the NBS released the inflation report for July 2023. Headline inflation spiked by 129 basis points (bps) Year-on-Year (YoY) to 24.08% (compared to
22.79% in June 2023), marking the highest rate recorded in Nigeria since the reconstitution of the CPI in 2009. The surge in Headline inflation is attributed to a
significant increase in Food inflation (+173 bps YoY to 26.98%) and Core inflation (+41 bps YoY to 20.47%). Earlier this week on Wednesday, the Nigerian National
Petroleum Company Limited (NNPCL) announced that it had secured a US$3bn emergency crude repayment loan from the African Export-Import (AFREXIM) bank.
According to the NNPCL, this loan agreement is not a crude-for-refined product swap but an upfront cash loan against proceeds from a limited amount of future
crude oil production. The disbursement will be in tranches based on the FGN’s specific needs & requirements and there are no sovereign guarantees tied to the loan,
which means that it would not be added to the public debt profile but sit in the NNPCL's balance sheet. Furthermore, The Central Bank of Nigeria (CBN) has officially
launched its Price Verification System (PVS) portal after successfully completing the pilot phase and training with Nigerian banks. Also, starting on August 31, 2023,
applications for Form M will require a valid Price Verification Report from the newly established portal. This move aims to enhance transparency and standardization
in trade operations. The Price Verification Report will become a prerequisite trade document for completing a Form M, reflecting the CBN's efforts to regulate financial

transactions. Non-compliance will result in sanctions, so banks must inform customers and adapt to the new system for the benefit of Nigeria's economy.
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This week, bearish sentiment permeated the Nigerian Equities Market as the market gained in only one (1) out of the five (5) trading days in the week.

Equities

Consequently, the NGX All Share Index (ASI) slipped by 89bps WoW to 64,743.96 points. Similarly, the year-to-date returns fell to 26.33% from 27.46% last
week. On a sectoral basis, the Banking (-2.94% WoW) and Oil and Gas (-1.41% WoW) sectors closed in the red while the Industrial (+0.21% WoWw),
Consumer Goods (+3.75% WoW) and Insurance (+4.34% WoW) sectors witnessed bullish sentiment. Top tickers for the week include SKYAVN (+73.8% to
NGN28.15), SUNUASSUR (+54.7% to NGNO0.82) and ABBEYBDS (+51.8% to NGN1.70). On the flipside, JOHNHOLT (-46.5% to NGNI1.45), ETERNA (-38.4% to
NGN17.85) and NSLTECH (-35.3% to NGNO0.33) led the losers’ chart. In the coming week, we expect investors to sustain profit-taking activities in the

market.

Fixed Income

The Nigerian Treasury Bills market ended the week bearish as average yield surged 106bps WoW to settle at 8.39%. At the primary bond auction for
August 2023, the DMO sold NGN227.76bn worth of bonds across the re-opening of four (4) instruments (APR—2029: NGN10.43bn, JUN-2033: NGN4.07bn,
JUN-2038: NGN25.53bn, and JUN-2053: NGN187.73bn). There was a decline in demand for the instruments as the average bid-to-cover ratio dipped by
176bps to 0.87x (vs. 2.63x at the last auction). Consequently, the average stop rate surged by 135bps to 14.98% from 13.63% at the last auction. Stop rates
for the APR-2029, JUN-2033, JUN-2038, and JUN-2053 instruments surged by 135bps, 140bps, 110bps, and 155bps respectively. The bearish sentiment at
the auction trickled down to the secondary bond market as average yield rose by 3lbps WoW to 13.83%. This is following selloffs in the MAR-2024
(+67bps), and JAN-2026 (+5bps). Overall, the Naira Fixed income market closed the week bearish as average yield increased by 68bps WoW to settle
at 11.11%.
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This Week Prior Week WoWw (%) YD (%) Report rel d this week (Click Link below for Full report)
External Reserve ($'bn) 338 33.9 ~0.12% _510% [|July 2023 CPI Report -Removal of PMS Subsidy and FX Liberalization Bites Hard
USD/NGN (x/$) CBNs Financial Statements Letting the Cat Out of the Bag
INAFEX 749.6 740.6 -1.21% 0.33%
Parallel 810.0 937.5 15.74% 2.59%
Economic Snapshot Latest (%) Prior CHG (pps) 2 T:;th
Inflation YoY (May 2023) May April CHG (pps)
Headline 24.08 22.41 1.67 23.25
Core 26.98 20.06 6.92 2352
Food 20.47 24.82 -4.35 22.65
GDP (%) - YoY Q123 Q422 Q322 2022FY  News Headline for the week (click news for link)
Real GDP 231 352 2925 31 CBN unveils FX price verification system portal
oil —4.91 -13.38 -2267 _19.22 |Currency in circulation falls first time in five months
Agriculture -0.90 205 134 1.88 Oil prices wobble on jitters over China economy, US rates path
Manufacturing 163 2383 -1.91 2.45 |Ramp-up oil production to ease tension, NECA charges FG
Information and Communication 10.32 10.35 10.53 976 [MTNissuesN100bncommercial papers
Labor Data (%) - Q4 20 Latest Prior  |Budget Deficit: FG Raises N4.46trn Bonds in Eight Months as Rate Hits 15.85%
Unemployment Rate 333 271 FG in deregulation dilemma as 24% inflation worsens poverty
Underemployment 228 288 FG to sell stakes in NNPC, 19 entities
Capital Importation ($'mn) Q422 Q322 QoQ (%) YoY (%) |Fuel marketers kick as FG rules out price hike
Foreign Portfolio Investment - Equities 4.86 7.21 —306% —87.21% 0il nudges up as China cuts policy rates to support economy
Bonds 322.04 203.80 58.02% 214.62% Petrol: As Marketers Mull N720/Litre, NLC Warns of Workers’ Strike without Notice
Money Market 135.96 231.08 —42% _75.68% Diesel price hits N950/litre, manufacturers fear shutdowns, job losses

Foreign Direct Investment 84.23 81.72 3.07% 76.49% Firms consider hedging as forex crisis weakens performance
Monetary Policy Rates (%) (May 2023) Latest Prior CHG (%) |FMDQ FX spot market posts $390.6 million turnover
MPR 18.5 18.0 50.0% |Investigator probes CBN staff, consultants, NIBSS, NSPMC
Cash Reserve Ratio (CRR) 325 325 0.0% Naira slides further as dollar shortage hits banks
Liquidity Ratio 30.0 30.0 0.0% Forex crisis: Marketers propose N720/litre, suspend fuel imports

Source: CBN, NBS, FMDQ, ARM Research Transportation cost increased by 98% in one month - NBS
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https://secure.arm.com.ng/research/MarketSnapshot/July%202023%20CPI%20Report%20-Removal%20of%20PMS%20Subsidy%20and%20FX%20Liberalization%20Bites%20Hard.pdf
https://secure.arm.com.ng/research/MarketSnapshot/CBNs Financial Statements Letting the Cat Out of the Bag.pdf
https://punchng.com/cbn-unveils-fx-price-verification-system-portal/
https://punchng.com/currency-in-circulation-falls-first-time-in-five-months/
https://www.reuters.com/business/energy/oil-prices-down-weaker-growth-china-us-rate-hike-jitters-2023-08-17/
https://guardian.ng/business-services/ramp-up-oil-production-to-ease-tension-neca-charges-fg/
https://punchng.com/mtn-issues-n100bn-commercial-papers/
https://www.thisdaylive.com/index.php/2023/08/16/budget-deficit-fg-raises-n4-46trn-bonds-in-eight-months-as-rate-hits-15-85
https://guardian.ng/news/fg-in-deregulation-dilemma-as-24-inflation-worsens-poverty/
https://punchng.com/fg-to-sell-stakes-in-nnpc-19-entities/
https://punchng.com/fuel-marketers-kick-as-fg-rules-out-price-hike/
https://www.reuters.com/business/energy/oil-prices-down-ahead-key-economic-data-china-2023-08-15/
https://www.thisdaylive.com/index.php/2023/08/15/petrol-as-marketers-mull-n720-litre-nlc-warns-of-workers-strike-without-notice
https://punchng.com/diesel-price-hits-n950-litre-manufacturers-fear-shutdowns-job-losses/
https://punchng.com/firms-consider-hedging-as-forex-crisis-weakens-performance/
https://guardian.ng/business-services/fmdq-fx-spot-market-posts-390-6-million-turnover/
https://guardian.ng/news/investigator-probes-cbn-staff-consultants-nibss-nspmc/
https://punchng.com/naira-slides-further-as-dollar-shortage-hits-banks/
https://punchng.com/forex-crisis-marketers-propose-n720-litre-suspend-fuel-imports/
https://punchng.com/transportation-cost-increased-by-98-in-one-month-nbs/
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Weekly Equities Market Snapshot Friday, August 18, 2023
Top Gainers Top Losors
Tickar Price Y ¥r Hgh i Lo YHD =iy Price ol e i High Y Laowr YD
EEYAYH ZHI% TEEX 2B B0 IEE% JOHMHOLT 145 T =TT oA TN
ELRLE SR (al=F] B X Lig =T 17E ETERMA 17as -am e 179 5.0 M
AESEYEDS L B1E% L7 Loo 0.0% MELTECH VEE] -3R 3% (k=10 20 B0
REGALINS fLad 480% .48 03 e DEAPC AP (] -3d T .24 20 AU
LIMKASSLIRE (L=t 420% Lao D.As R A e 1270 -ra.a% raan 10020 15 1%
CORMERST L0 a8 L3t .40 0.0% BALLTIVERSE 300 -1 T 1g2s —ma
CWG 350 FT.EX 180 [l Pl SOVREMIMS oL4T -H80% .70 fua3 &ETa%
GUBEAINS 028 ME% L4z oz 4.8% BLEX .50 -lBA% & 5 LT —a T
DANG5LEAR 3800 HTE 760 1500 23w GUIMMESS EVLT] 17 BTS00 Bl 45 -27%
EEFLAT IETE0 9.4 IEEA GO Mi%a.00 10 PJEIRETH I.E4 -§7.0% 243 124 B
o e (R ol [HEH Bn)
0.
sO0.
Tickers Pisim W O R Qe YD 4o
MG AE] B, Ta3 85 —OUBH =S 18 FTEEDS -
karket Cap 3% 43km -0a9% L3 BTax e e Pop A
NGX Banking BETET -2 0 T e =R ot 2040.
MSX Industrial gag 3 OLFE O2a% a4 Gy -
HSY Consumes BETET FagE B oA 02 AT
MGX Oil & Gas S 5g -OaPx -LET% Faaw a7 TE%
MG Insuronos gag 3 T 2T -3 dan B3 S0 1a-Aug h-Aug . I7-Aug 1E-Aug
Source: NGX, ARM Research
|

'y\veS‘l’ed il’\ 90“" 'l’ow\oyyow Investment Managers | Trustees | Pensions | Securities | Agriculture | Real Estate | Infrastructure



ARM | Classification: PUBLIC
Fixed Income

This Prior WoW Primary Market Auction Issuance
Week Week change| (Rates) 90 Days 180 Days 1Year (N'billion) 90 Days 180 Days 1Year
Money Market OMO lOMO
Overnight (O/N) 23.66% 200% 21.66%
Open Repo Rate
(OPR) 2.80% 2.80% 0.00%
NIBOR - 1M 14.00% 1.00% 3.00%
NIBOR - 3M 15.00% 1.64% 3.36%
NIBOR - 6M 15.37% 12.56%  2.81%
Treasury Bills [Treasury Bills 91Day 182 Day 364 Day Treasury Bills 91Day 182 Day 364 Day
1-month 3.21% 3.31% -0.10% [9-Aug-23 5.00% 5.90% 9.80% 9-Aug-23 4.52 1.32 148.15
3-month 479% 4.84% -0.05% [26-Jul-23 6.00% 8.00% 12.15% 26-Jul-23 2.85 6.44 255.04
6-month 6.81% 6.72% 0.09% [12-Jul-23 2.86% 3.50% 5.94% 12-Jul-23 278 1.49 137.50
9-month 9.22% 828% 0.94% [30-Jun-23 2.87% 4.37% 6.23% 30-Jun-23 1.75 1716 168.21
12-month 1.70% 10.62% 1.08% [14-Jun-23 4.89% 5.12% 8.24% 14-Jun-23 110 128 3215
FGN Bonds (Local) FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33  Apr-37 Jun-38 Jan-42 Apr-49 Mar-50 J:;- FGN Bonds Feb-28 Apr-29 Apr-32 Jun-33 Apr-37 Jun-38 Jan-42 Apr-49 Mar-50 Jun-53
14.20% 14-MAR-2024 852% 7.63% 0.89% [18-Aug-23 N/A 13.85% N/A 15.00% N/A 15.20% N/A N/A N/A  15.85% [18-Aug-23 N/A 1043  N/A 4.07 N/A 2553  N/A N/A N/A 187.73
13.53% 23-MAR-
2025 10.67% 10.69% -0.02% (17-Jul-23 N/A 12.50% N/A 13.60% N/A 14.10% N/A N/A N/A  14.30% [I7-Jul-23 N/A 5262 N/A  39.86 N/A 146.49  N/A N/A N/A 27.77
12.50% 22-JAN-2026 12.99% 12.06% 0.93% [19-Jun-23 N/A 13.90% N/A 14.70% N/A 15.45% N/A N/A N/A  15.70% [19-Jun-23 N/A 8638 N/A 1857 N/A 100.64  N/A N/A N/A 22156
16.2884% 17-MAR-
2027 13.07% 1252% 0.55% [I5-May-23 14.10% N/A 14.90% N/A N/A N/A 15.69% N/A 1580% N/A [15-May-23 61.91 N/A 9.39 N/A N/A N/A 53.16 N/A 243.69 N/A
12.1493% 18-JUL-
2034 14.00% 14.00% 0.00% [I7-Apr-23 14.00% N/A 14.80% N/A N/A N/A 15.40% N/A  1580% N/A [I7-Apr-23 4.70 N/A 2.10 N/A N/A N/A 9574 N/A 266.21 N/A
16.2499% 18-APR- Corporate . Prior o
2037 1519% 1490% 0.29% |Bonds This Week Week Wow (%)
14.8% 26-APR-2049  1551% 15.02% 0.49%
16.50 MIXTA IIA 12-OCT- © o
FGN Eurobonds 2023 7.61% 5.84% 177%
7625 21-NOV-2025  9.89% 9.89% 0.00% FCMB|17.25%|8-DEC-2023 8.27% 7.29% 0.98%
3(():;3535|15.504|23—JUL— e AR .
6.50% 28-Nov-2027 10.56% 10.56% 0.00% :
\QI(I)AQ';HANIIG.OO/OIM—DEC— 14.00% 1312% 0887
7.875% 16-FEB-2032  10.82% 10.82% 0.00% e
gglgNlls.QO/om—JUN— 17.08% 16.54% 054
7.625% 28-Nov-2047 1.09% 11.09%  0.00% e
FIDELITY|8.50%|7-JAN- o o
hos] 14.81% 14.54% 0.27%
Source: DMO, CBN,FMDQ, ARM MTN COM PLC[12.75 Il 4~ o o,
Research NOV-2031 14.80% 14.52% 0.28%
|
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Nigeria’s Inflationary Pressure Persists in July 2023

) Chartoi the Wook SANERLY/

This week, the Nigerian Bureau of Statistics released the July 2023 Consumer Price Index report for Nigeria. The report indicates a significant

increase in headline inflation, which rose by 129 basis points year-on-year (YoY) to reach 24.08%, compared to 22.79% in June 2023. This marks the

highest inflation rate observed in Nigeria since September 2005. The notable surge in headline inflation is attributed to a substantial rise across all

of its subcomponents. Specifically, food inflation experienced a notable leap of 173 basis points YoY, reaching 26.98% in July 2023, compared to

25.25% in June 2023. Additionally, core inflation saw a YoY increase of 41 basis points, reaching 20.47%. The surge in inflationary pressures can be

attributed in large part to the escalating cost of premium Motor Spirit (PMS), among other contributing factors. Consequently, the transportation

sector led the inflationary trend, followed by the Housing, Water, Electricity, Gas, and Fuel (HWEGF) category in July 2023, as depicted in the

accompanying chart. We anticipate that inflation will persistently increase barring the implementation of government intervention measures.
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May

June

July

Miscellaneous Goods & Services
Restaurant & Hotels 1.20%

Education

Recreation & Culture. -0.85%
Communication -0.89%
Transport 1.44%

Health.
Furnishings & Household Equipment... -0.22%

Housing Water, Electricity. Gas and Other... 1.38%

Clothing and Footwear -0.67%

Alcoholic Beverage. Tobacco and Kola

0.06%

-1.50% -1.00% -0.50% 0.00% 0.50% 1.00% 1.50% 2.00%
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CONSUMER GOODS

DANGOTE SUGAR REFINERY PLC

FLOUR MILLS NIG. PLC.

GUINNESS NIG PLC

NIGERIAN BREW. PLC.

FINANCIAL SERVICES

ACCESS HOLDINGS PLC

FBN HOLDINGS PLC

GUARANTY TRUST HOLDING COMPANY PLC
UNITED BANK FOR AFRICAPLC

ZENITH BANK PLC

ICT

AIRTEL AFRICAPLC

MTN NIGERIA COMMUNICATIONS PLC
INDUSTRIAL GOODS
BUA CEMENT PLC
DANGOTE CEMENT PLC
LAFARGE AFRICA PLC (WAPCO)
OIL AND GAS
SEPLAT ENERGY PLC

TOTALENERGIES MARKETING NIGERIA PLC

C L Upside/Downside RECOMMENDATION
35.00 23.7 -32.29% SELL
29.50 38.37 30.07% STRONG BUY
60.50 144.71 139.19% STRONG BUY
42.50 39.22 -7.72% SELL
CP TP Upside/Downside RECOMMENDATION
17.00 20.86 22.71% STRONG BUY
18.80 24.62 30.96% STRONG BUY
36.45 38.13 4.61% NEUTRAL
13.90 17.67 27.12% STRONG BUY
34.00 39.58 16.41% OVERWEIGHT
CP TP Upside/Downside RECOMMENDATION
1250.00 915.11 -26.79% SELL
275.00 352.96 28.35% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
96.15 110.81 15.25% OVERWEIGHT
360.00 348.34 -3.24% UNDERWEIGHT
27.30 45.01 64.87% STRONG BUY
CP TP Upside/Downside RECOMMENDATION
1670.80 1,483.90 -11.19% SELL
385.00 437.35 13.60% OVERWEIGHT

Source: Bloomberg, ARM Research
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ARM Securities Contact

Research 234 (1) 2701653 research@armsecurities.com.ng
Institutional Sales & | 55, (1) 448 8833 trading@armsecurities.com.ng
Trading

Customer Service 234 (1) 448 8282 customerservice@armsecurities.com.ng

Copyright © 2023 Asset & Resource Management Company Limited (“ARM").

All rights reserved. Unauthorized use, reproduction, distribution, or disclosure of this document is strictly prohibited. This material has been issued by Asset & Resource Management
Company Limited (“ARM”), a Company regulated by the Nigerian Securities and Exchange Commission. The analyst(s) primarily responsible for preparing this research report, in whole
or in part, certifies that with respect to each security or issuer covered; all of the views expressed accurately reflect his/her personal views about the subject securities and issuers and

no part of his/her compensation was, is, or will be, directly or indirectly, related to the inclusion of specific recommendations or views in the report.

This research report is based on information from sources that ARM, and its analysts believe to be reliable. Neither ARM nor any of its Research Analysts, nor any member of the ARM
Group, gives any representation or warranty, express or implied, or undertaking of any kind or assumes responsibility or liability of any kind with respect to the accuracy or
completeness of the information set out in this report or any third party’s use (or the results of such use) of such information. This report is provided solely for informational purposes
and is not to be construed as providing advice, recommendations, or endorsements of any kind whatsoever. The investments and strategies discussed here may not be suitable for all
investors; counsel of investment advisor should be obtained with regard to such investments and or strategies. This research report is not a replacement for advice from an
accountant, lawyer, personal finance advisor or other category of investment advisor. The investments discussed in this report may oscillate in price or value. Opinions and information
provided are made as of the date of the report issue and are subject to change without notice. This research report is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. Reference herein to any specific security or financial instrument does not necessarily constitute or imply its endorsement or recommendation by ARM, its
directors, officers, employees, or designated agents. Members of ARM may act as broker, advisor, or lender, or make a market in any investments or issuers referenced in this report.

Further information on any of the securities discussed herein may be obtained upon request to ARM. By accepting this document, you agree to be bound by the foregoing limitations.
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